










































S.R. BATLIBOI& ASSOCIATESLLP
Chartered Accountants

12<hFloor

"UB City" Canberra Block

No.24, Vittal Mallya Road

Bengaluru-560 001, India

Tel: +91 80 6648 9000

Independent Auditor's Report On the Financial Results of the Company Pursuant to the

Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended

To

The Board of Directors of

Sugam Vanijya Holdings Private Limited

Report on the audit of the Financial Results

Opinion

We have audited the accompanying statement of financial results of Sugam V anijya Holdings Private
Limited (the "Company"), for the year March 31, 2020 ("Statement"), attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

1. is presented in accordance with the requirements of the Listing Regulations in this regard;
and

11. gives a true and fair view in conformity with the applicable accounting standards and other

accounting principles generally accepted in India, of the net loss and other comprehensive
income and other financial information of the Company for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143( 10) of the Companies Act, 2013, as amended (''the Act"). Our responsibilities under those
Standards are further described in the "Auditor's Responsibilities for the Audit of the Financial Results"
section of our report. We are independent of the Company in accordance with the Code of Ethics issued

by the Institute of Chartered Accountants of India together with the ethical requirements that are

relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter

We draw to attention to Note 5 to the statement which states that the Company is in legal dispute in
relation to a portion of its land, alleged to be encroached land reserved for public purposes. Our opinion
is not modified in respect of this matter.

We draw attention to Note 8 to the statement for the year ended March 31, 2020, which describes the

management's evaluation ofCOVID-19 impact on the business operations and future cash flows of the

Company and its consequential effects on the carrying value of its assets as at March 31, 2020. In view
of the uncertain economic conditions, the management's evaluation of the impact on the subsequent
periods is highly dependent upon conditions as they evolve. Our opinion is not modified in respect of
this matter.
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Management's Responsibilities for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The Board of Directors
of the Company are responsible for the preparation and presentation of the Statement that gives a true

and fair view of the net loss and other comprehensive income of the Company and other financial

information in accordance with the applicable accounting standards prescribed under Section 133 of the

Act read with relevant rules issued thereunder and other accounting principles generally accepted in

India and in compliance with Regulation 52 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguarding of the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Statement that give a true

and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Statement, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we

are also responsible for expressing our opinion on whether the company has adequate internal

financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.
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• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial results or, if

such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit

evidence obtained up to the date ofour auditor's report. However, future events or conditions

may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the Statement, including the

disclosures, and whether the Statement represents the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other matters

Further, we report that the figures for the half year ended March 31, 2020 represent the derived figures
between the audited figures in respect of the financial year ended March 31, 2020 and the restated
unaudited figures for the half year ended September 30, 2019, which were subjected to a limited review

by us, as required under the Listing Regulations.

For S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

ICAI Finn registration number: 101049W/E300004

Adarsh Digitallysigned
by Adarsh Ranka

R k Date:2020.07.31
an a 16:s1:00 -osso

per Adarsh Ranka

Partner

Membership No.: 209567

UDIN:20209567AAAAEE5828

Place: Bengaluru, India
Date: July 31, 2020
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a. Stata!Mnt of Piotlt and los&
IRl',ln mihQUJ

Partlculus currant& COrreipondlrw6 CUrrentye1r Pn!Vlous yiiar
fflOllths enit.d IIIOlltlls eftdld In ended ended
ll/OJ(1JUO lllt prnlous wu, U/OJ/JD'IIJ 12/m/VJ19

31/03(2Al9
[It? Nate10) (Re&r Note 10) l,\udltedJ. !Audited)

1 Income

Rewnue from operllllons 1,U7.87 1,llS.76 2,1179.75 1,78L29
Ocher lnCcffll! 25.61 31.17 55.111 48.21

Totallllc.oma 1.2SU5 l.1g,9J 2,534.9:S unuo

l· Eiq,ensu

Employtt bendits mipense 67,92 17.56 ltili.58 151.85
Deprec:tallon alld 1Moltliatton e,cpe= 201.11 193.62 400.13 338.23
,.,,.nua>5ts 71111.65 837.90 1,530.10 1,.359.58
Olher expenses 543.81 516.95 l.017-24 927p7
1:a_tal.E•HIIH!I 1.SQ.ll 1,111&.ID 1,114.GS" 2.177,ZJ

3 Loss It,.,... nceptlot,al lt.erna Mid tall t1·2) (UL7aJ 1549.lD) (S79.:U, IMD.731
4 &D!ptlDnll llems !refer note IJ 220.18 220.1& .

s lass INlfen blll (3-4} (?,r.,) [549,1DJ 1199.291 (M0.73)

(j TilKe.,.nse
111Current tax

.
. . .

Ill)Deferredh• ch?(aedit) 25.79 3'..45 50,71 46.26
Tlllal 15.79 34.45 SD.71 46.:lli

7 l.ou for the ..... (S") (574.74) (SH.55) 1150,01) 1986..9!1)
il other comprehensiveIncome !net of taa npenses) D,84 (1.UI 0.84 (1.12)
; T.01IIICMIPN11ensiv1'1ntllllll.-fDrthe/>erloelf1.. I fi'7.J'.HI ....... ...., 1..,.1, 1111.11

i.D Palcklpe.qultylhate capital (Face v•llle per share· k 10) 0.20 ll,20 . 0,2D 0.lO

11 Paid-up debt capibl (role, note 61 14,100.511 13,680.51 14,llJ0.56 13,680.51
12 ltaserw, ands? (lnduded under Other Equll'() (1,148.30) (299.1"4)
13 Earnin&SPer Share (EPSJ• lln Rs.)(not annuafl!led,fac.e value Rs.10)

•I llesk "'U»I (26,655) (3R,R),j (45.(114)'bl Dlklted ?2531 (26,155) (38,826) (45,1114)

14 Debt equtty ratio (rel? nDle 5) (12.lll (45,761
t5 Del.I >Cl""" UN ...... uu (1)$0\I (111fe1IIOU! 6) 0.1& O.DI

16 b,te,w,t Ml'lllta cawt"'llt rado 116<.klfl'lfer n111r. hi MA llJl

1ii
-?

,WJV"
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II, h?nc.Jfle.et 1iis.1n... na-·
Partkubi11 AUt AUt

)t/OJ/202G ll/lD/1!011

1.. u«+..11 IAudlt..cl

1 ASS£'1'S

NOIKUfflllll l\lSelS

Property, plant Md equipment 529.AS 599,09
Investment property U,s&S.93 12,831.115
t.pltal work·ln-proarw 25.39 118.69
Flllilndal Assets

IRW5t1!1"'1tS 0.01 0.00
DIiier flnandal Hsets ?.li9 3S.41

Assets for Current tax (net) S3&.61 358.611
Other non-<llfffllt aufts 221.27 12Al.2l

5Ubll0tlll l'l,D45.J5 14;1167.tl

?ntAQIU
IIMntOrla 2057 13.ll)
flnantlal HSfU

Loens o.so -.

l'rade recelvabt.s 166.&C 127.13
Cash 111d cmh IQll!vlltnts 501.51 149.51

Bank blilll(tl other tllan Clsh ind c;asti equl111tents 339.59 244.IO
Olher ,urrem fl?ncul assets 63.ifi 73.00

Other current assets 36.01 186.34
S11b total ·1,w.11 794.S?

tDlalAlnlJ 15.17U3 1:. """.51'

2 EQllf1Y AND UAIIUTIES

Equity
£qulty share capital 0.20 0.20
l<>therequity il,148.30' IZ!19.141

suti total fi;ua.lO) (ua.14)

lWIIUMS

Nol,-Qlrrent Llllbllltlei

Flnand.11 llabll?
llorrCINfn&I 13,564.liO ia,?3.47
Olhtt noll'Qlrrlltlt fl1111nclalllabMltJes 1146.oi 383.35

Deferred rewnuo, 43.55 7M5
Lon&mm provlsillfls 3.72 3.&1
Dmrred th lilblltles (net] --? 295.45

S.abtobi 14.804Jl4 SA,299.!;

evrr.nt Llablltles

Flnantial llablDtifl

BorrOWlngs 298.AS .

Trade p;iyibles
ii tote! Olltsllndlrll duet Gf mlao l!llletprlses ind smal enterprlsa . .

hi total outst1ndlng dues of aoaltars other than mlcro entetp,lses ind 184.1& 165.2.&
,mall l!nterprlses

othet cunent financial llabllillM 95SAO. 604.00
Other cwrent habllltles 35.45 31.10
DeferrMI ,_u, 41.17 S2.26
Ptll'll.clons 2.44 2.39

Sllb total 1,517.DI 162.12.

??t !f!Ullywl Uotillltles 1517S.ll u•11a.51·
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N11tes Ill the tlnanc:lal ruults flll'the year ended Marc:1131,2020

1 Sugam V,nljya Holditlas Private Umlted rthe Company' 01 'Sueam')had Issued 448 r•dffmable nM-corwertlble debentures fNCD')of Rl.10,000,000
eath on February 04, 2015, which were nmd on BSE Umlted fBS£')on Febiuary 04, 2015. Funher, the Company had issued 4,725 secured redeemable
non-tonvenlble bonds c,f Rs.1,000,000 each on Deamber 20, 20Ul, which we,r li.ited an BSE Umlt.ed f'BSE'Ion January 09, 2D19.

2 The above auolted flnandal rc.iults of the Companyfor the yeu enocd March 31, 2020 hav.t been revlewe? by the Audit Commiuee ond t1ken on recorcj
at the meetins al the Baard ol Olrectort of tlle Company lleld on JulyU, 20:tO, lh• statutory auditors of the Company hlYe audited the annual financial
resulU of the Company for the year ended Marth 31. 2020.

3 Effective April1, 2019, the Company adapted Ind AS 116 ·?ases• 11,lnathe modified rett01peetive 1pproach lllhich 1, appllad to 111lease i:llhtracb
ex1111n1OIi April01, 2019, Aecordingly,the comparatives halle not been 1elrospettl11tlyadjusted. The effect on adoption of Ind M. 115 was lhslgnlllcant
on the financial results.

? The company ls engaged in carrying on the buslne.s of real estate devetopment. leasing and ho'J)ltalitv and related services. AJ sue!\ the CDrnpany
oper.tes In single bLISll\eSS and p!ographlcal searnent end hence d',sclosln&Information as per requlr•ment, af Ind AS 108 "OperatingSeamenu" 15 not
niqulred.

In March 101'1, tlle Tel\slldar of East Taluk, K.R. Puram, 8enpluru, had issued a nouu to the Company to stap !tie construalon of the YR Mal, Bengaluru
at Ovvasandra Villoge,BengallA'uE.,, T1luk.ciUne,inaccurate allegations aplMt the CMll»nv when the rn.all wu undo, tondruction. The TehsUdar wa,

of the <XlllttntlD11 that t? Ccmpanv had buHd the compc,und area In the enaoached land {•th8 disputed land•),

The Company flied I writ pelhl<>nIn H1111ourable Hl&tiCourt of ICamataka ("the Hlsh CllUrt"Iagainst the 1&ld noUce l"ued bv the Tehslldar. A stav was

granted by the Hl;h Court vide Its order dated March 15, 2014 and also directed the ?rnment of ICarnataka to file Its repl\', Thi! Gow!rnment of
KarNtakll had filed it, reply theteon. Tbe High Coun af kam1l1k1 In Its Jud£j!ffient dalad Febf'11ary16, 2016 had vacatell the .stay sranted earl!« and
stated that the Gollllrnment will take Into ?onlideutlon all thl! dDaJmonts p,odlited by the Ccmpanv and ""°"Id prO<e<!dfurthe, only ofter looking at all
the documents, The HighCourt has also state.d tllat the COffll)anyshall not be disp"55essed of the disputed land otherwise other than under the process
of lew. On !ieplembero.l, 201?, th1 Campany had Clbtalr.ed i!i,11 oaupancy urtlflcate fo, the Mall.

A new order w .. passed by the Assisi.ant Commissioner, BengaluruNortli, sub-dhllslon dated March 08, 2017 statlng that the diq,uted land possessed by
the Company was encroathed Gove<nment land reserved far pbbUc purpose. The Commls.sloner DrdMed to evict the Co"11anv from an extent of
<1046.B6 squirt:meters of land and dlrected the Tehstldar, BengajurMEa&t Taluk to take actlcn to evict the company from the uld land, resume It to
Government and ufepmd the tame as 'Goverrvnent Property'. The Ccmpi1nvhad challengedthe said «der In the Hiah Court of Kamataka. The High
Court of Kamataka admitted the writ petition, srantad a stay lrilie Its order dated Marth 24, 2017 and has also directed the Gotiemment of karnataka to
Ille Its reply. The Government of Karnataka and othet reiponMrrt> ha\lC not filed their ob!ectio? 1ll1 date, The Company has also flied • mntempt
peutron on March 20, 2017 stating that ne\11 Older ISsued by lhe Assistant CommlSsloner was &&al115tthe earlier order lmwl by the High Court of
Kam1tak1.

During the year ended March 31, 2011!,a Spedal aiurt, had Initiated a ,uo mete proteedngs 11111lnstthr Company.On February27, 2018, the said Court
has dismissed the proceedings and released the Company from the said proceedings.

In view of pendlngWfll petition, lhe Company'sManacemen1 based on IU 1ue11menund pre,,,oustv obtained legal opinion on this matll!f believe th.at
the Company has a stranc cose based on the facts and documentation ••allable and woidd in all lik.ellhood succeed and lts writ petition Dn this matter
would bullowed, The Company's man111eme11t believes that tl\l! Company Is not liuly to Sliffe, any financial or other llablbUes whlth would ?terielly
Impact the Company's finances and operations. Ac<orc11r1&1y,the Company Is not carrying anv pr<Nislon for the above mentioned cast In Its books of
actount,

6 Auumptloru to lirwu,J11l ratiot:

al Debt EquilYRatio= Paid up debt capitalJ equity(Nel worth)
Equity (Net worth) = El!Ultysharit capital+ Othitr equitv (lndudln&retained utnlngs and securttle1 premium)
r11d up debt ceplt1I - Len,:wm borrowin&,11 cutrent 1,1Aturi\le1ol lur,i •? "' 1,.,,1vwio,? + .1.... I """' 1,u,. uwh11>,

b) Debt Serwa! C1111ttregeRatlcl lOSC:RJ= Profit o, Joss befon: finance cost and tall expense/ (Fl11aru r.asu + Prlndpairepayml!nt)
c) Interest Service coverage Ratio (ISCRI"Prollt or Jou ftom operations before finance cost and UM e,ipe115e I Anance COiii.

1 Dllt1ngyear ended March 31, 2020, the Companyhas enutred Into an arrangement wllll ai!Othtr entity to move out ltS leaslng of office !paces IOCated In
Bengaluru and O>tennilf. In view af which, the Companv ha? terminated eids?ng lease 1£feetnentl with certain tMants on August 31, 2019. The Company
h11 entered Into lease/ maintenance a,rae"*>t with the aforesaid entity for the said office spaces effec1hie StPttmbet O!, 2019 and aa:ordlngly made
11teet1S?1 y adjusttnents to the llnandal rnulls.
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B World He.Ith Orpnisatlon (WHOIded1red outbreak of Coronavlrus l)jseose (COIII0-19)• global l)llldemit on M1rch 11, 2020. Consequent to ihb,
Government al lndt1 dedared lod<down OIi March 23, 2020 .,d the Company 111spendadIlle GplfllUon, In all ongoln, proJl!CUIn comptl1nce with the

lodcdown Instructions Issued by the Central and ?te GoYernmenu. C0\/11),19 1w Impacted the normal buslnou opentlans of the Company by W1fi of

lntetr11Ptlon In Project execullon,, supplyd\Bln dbruptlon, unawilabilltyof penonnel, dasure of hMplulttv facillitK and r? spaa,s during the lock·

dawn period.

The Company', manaprnent has amsldered the pMSible o,ffetts 11111mev r0<ult from 1he COVID·19 pandemic on Ille carryin, 111fue of assets (induding

property, plant and equlpmmt.. Investment prcpe,ty, capit.il worlc In proan,ss, lnwentcrlel, loaru and recelvables). In developlng the assumptllll\S relating
to the poss!blafuture uncertainties In Che economic COlllf'llions because or tll6 pandemit. thl! Company, 11 It the date of 1pproval of th= ftnandal

resulU has u1ed internal and elC!Allnafsourcas of Information to assen the e,ipe<ted future perfonnance of the Campany. The CGmpanyhas performed
sensl!Mty analysison the ll!1$Ufflptlonsused and bMed on t11e ament emmirt.,., the Campany nped, it.at the tattylng 1mount of these assets, as

reflecltd In the balmce sheet as at March 31, 2020, are fullyrecovtrabt.. TIie mana,ement h;u also estlnlllted tile Mure tuh ftows With the possible
effects that may result from the cov10-1, p.andemlc.and dau not""""'"" •nv a?se impact on rea11slngltsassets ,nd In meeting its 11.obilitib •• and

when they fall due. The actt11l lmpatt of the COVll>-19 pandemicmay be li&rent from that esdma,ed u •t the date of appr011alof thH• flnanclel

results.

The Central and State Gol/efnments have lnki1ted stepS to lift the lockdown and the Companywill adhl!fe to the same as It resumes II• acti'litiu. Retail

sp.aces and hosplbllty fadllty have resumed operations. The Compony wlll conllnue to douly observe lh• cvolvifll scenario end take lnta 1ca>unt fflV

future d-Japmrnt• arising out of the same.

Durinl the year ended March 3l, 2020, an lmpalfment Jou of Rs. 220.18 mlU!on has been 1ec0£nl••d In the •?lerne<il of profit and fou, which

represents the wri1e-down 111lue of urtain P'"P"'tv, plant and e?uipment to the reCO\lefllble amount •• a result of 1M Impact llf CO\llD-19 p,ndemlc.
The recoWll'ahl• 1moont of the uid properties of Rs. 613.16 mUllon as at Match !l,. 2020 was based on ..alue in use and WIS delerrllned at the level of

tho! cash generatin& unit ('CGU'l bairi,:lnlfivld\ral hotel propenfes. In determlnlfll lWU" in use for the CGUs, the cash flows were dlsCGl.l'lted at a nit"

r,11nafnafrom 1250'Jli to 1.3.SO'II on a prt-tn basis. Also, refer noce 9 below.

9 The financial results lrulcate that the company has accumulated lo5ses amountlr,i to Rs. 1,148.30 mUllon
,

Its net worth has been fuUyeroded and

wrrent llablflty,meed$ current assets try Rs. !19,Jl mlhloo IS It Mmh ll, ?

These a,ndJtlons Indicate the existence of a material uncertainty !hat may tast slanlftc•nl doubt about the CornpHy's abilityto contlllue as I aolna
cot1oem and therefore the ComPIIIVmav be unable to rea?ze IU assets and disdlwce lb liabllitles. The fln1ndal resuhs of lhe Compal'l'I'have been
prepared on a '6olng Cancem' basis, based on the letter of Sllppo,t from IU Puent Campeny for a period of at least 1 year.

10 The figures for the h1lf vear ended Mardi 31, 2020 and March 11, 2019 are the derl?d balanclni figures between audited figures in respect of full
frnanci? year ended Mirch 3 L 2020 and March 31, 2019 respect IlleI>{and the unaudlled fll\Jtes (restated for reasON detailed ln Note 11 below! In

respect of half year ended September 30, 2019 and September 30, 2018 respectlvely.

11 The Company had not accounted Interest eKpenses aareptln& to fts. 3? tnllloru on fullyCampu1JOrifyCon"2rtlbl• Dlbentures (FCCD•lpayable on

quarterly ba5ls and Non Convertible Debentute (RNCOs)payable on annually buk for thl: silt monthsperlod en?d September 30, 2019. Accordlngl\l,loss

bcfort tlk for the silt monltl period lll'Uled September 30, :2019 was lower bylls.313.04 million, Shll'eholden' funds was higher by Rs. 338.63 mllllons and

the aud1101s had quallfied thelr rt\'lewrllptlrt for the sbl montlu ended September 30, 2?. Tiw! Ccm?ny hat now aooounted for the said Interest ilnd

the flaure1 In resp?c1 of half year ended March 31, 2020 is the derllled blllnclnc figure lletwtcn audited flau? In resl)ect of fuU financial year ended

Mueh 31, 2020 and the restau,d balances for the parlod ended 5eprember 30, 2019 aftendjuitment of prior period lll'rar.

12 figiwes percalnlngto prevlDU5period have been rt!lrouped or redasr.illed, wherel'ef necessary, to conform to the dasslf,utioo 1dopteD in the cutrent

period-

For and on behalf of the Board of Directors of

5uC1m VanlJyaHoldlnasPrfv1te Limited

\..,.??JI maGoel

DI .ctc1r

Place : New Pelhl, India

Date : .!uly31, 202.D

t?) ?
Amit llhushan

Dlrec:tor


















